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CPI Hurdle, FOMC Ahead

Macro crosswinds have returned. Higher oil prices, Treasury yields
and the USD have weighed on precious metals despite elevated
geopolitical risk. The latest move reinforces that geopolitical stress
is not automatically bullish when the main transmission is through
energy inflation and tighter rate expectations. US CPI is the next key
test before FOMC decision next week.

Gold continues to draw broader investor participation. Global gold
ETF holdings rose to a record in August, with sizeable inflows across
North America, Europe and Asia. Together with persistent official-
sector demand, this provides a firmer medium-term underpinning,
although higher real yields remain a near-term restraint.

Fundamentals are becoming less uniform across the complex.
Silver retains higher beta to gold but faces greater PV thrifting and
substitution. Platinum’s 2026 balance has shifted from a projected
deficit to modest surplus, although inventories remain lean.

Precious metals — Macro crosswinds return

The macro backdrop has become less favourable after August’s strong
precious-metals rally. The latest surge in oil has reinforced inflation
concerns, lifted Treasury yields and supported the USD. Gold fell more
than 1% on Thursday, while silver, platinum and palladium declined
much more sharply, highlighting the greater macro beta further down
the precious-metals complex.
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The recent price action also shows why geopolitical risk is not
necessarily unambiguously positive for precious metals. Direct safe-
haven demand can support gold, but an energy-driven shock that lifts
inflation expectations and bond yields works in the opposite direction.
The rates channel has dominated over the past few sessions.

US CPI is therefore an important near-term test, which will shape
expectations into next week’s FOMC decision. A firmer inflation print
would risk extending the recent yield repricing and keep pressure on
precious metals, particularly silver and the PGMs. Softer inflation and
some retracement in yields would give investment demand more room
to reassert itself.

Gold — Broader participation strengthens the base

Gold has come under renewed pressure over the past fortnight as the
US rates backdrop turned less favourable. A much stronger-than-
expected August payrolls report at +162k vs. 56k expected, with
unemployment steady at 4.1% had revived expectations for a
September Fed hike and pushed Treasury yields and the USD higher.
Thursday’s PPl release added to that pressure. While the 0.4% m/m
headline rise was in line with expectations, the acceleration in annual
PPI and sharp rise in energy costs reinforced concerns that inflation
remains sticky, especially against the backdrop of elevated oil prices
(brent above $107/bbl).

Surge in oil prices alongside annual PPI

US PPI vs Brent
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That said, the weekly dashboard (page 6) shows an encouraging
divergence between price and investment flows. Gold ETF holdings
remain close to 100mn oz and are around 0.6% higher than in late
August despite the roughly 6% decline in gold prices over the same
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period. That suggests the correction has so far been accompanied by
relatively limited investor capitulation. Upside options skew also
remains positive

According to data by World Gold Council, investment participation has
also broadened materially in August, with much stronger participation
from Western investors, particularly Europe and North America. Global
physically backed gold ETFs attracted US$18bn, the second-largest
monthly inflow on record, lifting holdings by 121t to a record 4,189t.

North American funds attracted US$7.7bn, Europe US$7.9bn and Asia
uss2bn.

Monthly ETF flows: Western investors return
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Near term, US CPI tonight (830pm SGT) is the key test ahead of the
15-16 Sep FOMC meeting. Consensus looks for headline CPI around
0.4% m/m and core around 0.2% m/m. Markets are pricing roughly a
65—70% probability of a hike after PPI, so the bar for a further hawkish
repricing may now be somewhat higher. A firmer-than-expected CPI
would likely extend the rise in yields and USD and keep gold under
pressure. Conversely, a softer core print could quickly pare hike
expectations and provide room for gold to recover, particularly given
the resilience of ETF holdings through the recent sell-off.

Beyond CPI, the Fed’s policy decision and guidance will be important in
determining whether the recent rates headline persist. The FOMC next
meets on 15-16 Sep, with updated projections also due.

Overall, we remain constructive beyond the immediate event risk, but
near-term conviction is lower while yields remain elevated. The
resilience in ETF demand is encouraging; the next move will likely hinge

on whether CPI validates or challenges the current hawkish rates
pricing.
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Silver — Consolidation awaiting catalyst

Silver continues to behave as the higher-beta expression of the
precious-metals trade. That has worked strongly in its favour when gold
and investment demand are rising, but the same relationship amplifies
downside when yields and the USD move higher.

The weekly dashboard (page 7) shows silver is more mixed than for
gold. Silver ETF holdings have been broadly stable over the past two
weeks rather than falling alongside prices, which is mildly encouraging,
but there has not been the same clear accumulation seen in gold.
Upside options skew remains positive, suggesting demand for upside
exposure has not disappeared, while futures positioning remains
considerably lighter than gold’s. At the same time, the earlier pickup in
implied lease rates has partially reversed, reducing evidence of near-
term physical tightness.

This leaves silver primarily dependent on the broader macro and
precious-metals impulse. If CPI comes in softer and yields, USD retreat,
silver has room to rebound more sharply than gold given lighter
positioning and its higher beta. But the reverse is equally true: another
inflation upside surprise would likely expose silver to a larger downside
move as the market prices a higher probability of Fed tightening.

Overall, we retain a constructive bias but would treat silver as the
higher-volatility expression of the rates/USD trade for now. A renewed
rally would gain greater conviction if ETF holdings begin to rise more
decisively alongside price.

Platinum — A better balance but little inventory buffer

The latest WPIC update (9 Sep 2026) materially changes the 2026
platinum balance as it now expects the platinum market to record a
256koz surplus in 2026, reversing its earlier deficit projection. The shift
partly reflects weaker investment demand, alongside softer jewellery
and automotive consumption, while industrial demand remains
relatively firm.

That said, the improvement in the annual balance should not be read
as an end to market tightness. WPIC has also revised the 2025 shortfall
to more than 1.4Moz, leaving inventories significantly depleted. Even
with a projected surplus this year, available stocks are expected to
amount to only around 3.4 months of demand by year-end.
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This changes the emphasis of the platinum story. Rather than relying
on another annual deficit, the medium-term support increasingly
comes from a thin inventory buffer and limited supply flexibility. The
balance is also sensitive to investment flows and assumptions. If

investor demand picks up, then the projected surplus could narrow.
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GOLD — WEEKLY DASHBOARD

Gold: CFTC managed money positioning Gold: Managed money positioning z-score
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SILVER — WEEKLY DASHBOARD

Silver: CFTC managed money positioning Silver: Managed money positioning z-score
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Gold Daily Chart: Fragile holding pattern with next direction pending catalyst

Gold’s  technical picture has
w0 softened, in what looks like a
potential head & shoulders pattern.
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Platinum Daily Chart: Consolidation

bao  Platinum is in a holding pattern
after its August rebound. Last seen
at 1806 levels.
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Palladium Daily Chart: Some downside bias

waesgpaw  Palladium’s  technical  setup
remains soft, with price below key
}m - moving averages while momentum
' 76.43(1930.069) turned mild bearish. Last at 1304
.D “ levels.
) | 6LE(1781860)} 1500
! ! ‘ [T 50,08(1662.075) Initial support sits around 1275-

bsm 1,300, while a break below would

38.25(1542.290)
amm expose the 1200 area.

BT 1400

@ A recovery above 1390-1400 area
(23.6% fibo retracement of 2026
high to low/ recent high) is needed
to stabilise the setup, with a
‘0 stronger technical reversal only
@ emerging above 1500 (200 DMA).

F-50

=

F100

Gm

o

004(1154520) 120

Feb ‘ Mar ' Apr ‘ May ' Jun ‘ Jul ‘ hug ‘ Sep
2026
¥PD Curncy (Palladium Spot $/0z) Candle Chart Daily 105EP2021-115EP2026 Copyright? 2026 Bloomberg Finance L.P. 11-Sep-2026 15:13:07

Follow our podcasts by searching ‘OCBC Research Insights’ on Telegram! 9



S)OCBC
OCBC Group Research

By Global Markets | 11 September 2026

Disclaimers

This report is solely for information purposes and general circulation only and may not be published, circulated, reproduced or distributed in whole orin part fo any other
person without our prior written consent. This report should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments
mentioned herein or to participate in any particular trading or investment strategy. Any forecast on the economy, stock market, bond market and economic trends of
the markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained herein has been
compiled from sources believed to be reliable and we have taken all reasonable care to ensure that the information contained in this report is not untrue or misleading
at the time of publication, we cannot guarantee and we make no representation as to its accuracy or completeness, and you should not act on it without first
independently verifying its contents. The securities/instruments mentioned in this report may not be suitable for investment by all investors. Any opinion or estimate
contained in this report is subject to change without notice. We have not given any consideration to and we have not made any investigation of the investment
objectives, financial situation or particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever
is accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or opinion or estimate. This
report may cover a wide range of fopics and is not intended to be a comprehensive study or to provide any recommendation or advice on personal investing or
financial planning. Accordingly, it should not be relied on or freated as a substitute for specific advice concerning individual situations. Please seek advice from a
financial adviser regarding the suitability of any investment product taking into account your specific investment objectives, financial situation or particular needs before
you make a commitment to purchase the investment product. In the event that you choose not to seek advice from a financial adviser, you should consider whether
the investment product mentioned herein is suitable for you. Oversea-Chinese Banking Corporation Limited (*OCBC Bank”), Bank of Singapore Limited (“BOS"), OCBC
Securities Private Limited (*OSPL") and their respective related companies, their respective directors and/or employees (collectively “Related Persons”) may or might
have in the future, interests in the investment products or the issuers mentioned herein. Such interests include effecting transactions in such investment products, and
providing broking, investment banking and other financial or securities related services to such issuers as well as other parties generally. OCBC Bank and its Related
Persons may also be related to, and receive fees from, providers of such investment products. There may be conflicts of interest between OCBC Bank, BOS, OSPL or
other members of the OCBC Group and any of the persons or entities mentioned in this report of which OCBC Bank and its analyst(s) are not aware due to OCBC Bank's
Chinese Wall arrangement. This report is intended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute,
deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof and information, “Relevant
Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary entity or related entity) (any such person or entity,
a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In particular, you agree not to share, communicate, distribute, deliver or otherwise disclose
any Relevant Materials to any Relevant Entity that is subject to the Markets in Financial Instruments Directive (2014/65/EU) (“MiFID") and the EU's Markets in Financial
Instruments Regulation (600/2014) (“MIFIR”) (fogether referred to as “MIFID II"), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group
shall be liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without limitation, MiFID Il, as
implemented in any jurisdiction).

The information provided herein may contain projections or other forward looking statements regarding future events or future performance of countries, assets, markets
or companies. Actual events or results may differ materially. Past performance figures are not necessarily indicative of future or likely performance.

Privileged / confidential information may be contained in this report. If you are not the addressee indicated in the message enclosing the report (or responsible for
delivery of the message to such person), you may not copy or deliver the message and/or report to anyone. Opinions, conclusions and other information in this
document that do not relate to the official business of OCBC Bank, BOS, OSPL and their respective connected and associated corporations shall be understood as
neither given nor endorsed.

Co.Reg.no.: 193200032W

Additional disclosures and disclaimers applicable only to clients of Bank of Singapore Limited

This material is being made available to you through an arrangement between Bank of Singapore Limited (Co Reg. No.: 197700866R) (“BOS") and Oversea-Chinese
Banking Corporation Limited (“OCBC Bank”) (Co Reg. No.: 193200032W). BOS and OCBC Bank shall not be responsible or liable for any loss (whether direct, indirect or
consequential) that may arise from, or in connection with, any use of or reliance on any information contained in or derived from this material, or any omission from this
material, other than where such loss is caused solely by BOS' or OCBC Bank's wilful default or gross negligence.

The DIFC Branch of BOS has not conducted or produced any research contained in this material and is acting solely as a conduit in forwarding it to you.

For BOS clients in the United Kingdom:

This research has been prepared by OCBC Bank and made available fo BOS. It is intended solely for informational purposes and does not constitute investment advice,
a personal recommendation, or an offer or solicitation to buy or sell any financial instruments. Any payments or non-monetary benefits received or paid will be fully
disclosed in accordance with applicable regulations, promptly and transparently, and will not influence the advice or services offered to you. If you would like more
information about any inducements received, please contact your Relationship Manager.

Cross Border Disclaimer and Disclosures
Please refer to https://www.bankofsingapore.com/Disclaimers_and_Disclosures.html for cross-border marketing disclaimers and disclosures.

Follow our podcasts by searching ‘OCBC Research Insights’ on Telegram! 10



